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ABSTRACT

In partial equilibrium theory, the policy actions@ effects are examined only in the directly aéidanarkets.
The Demand and Supply curves are used to deséribprice effects policies. Producer and consumgplss are used to
measuring the welfare effects on participants i itharket. A partial equilibrium theory either fatls consider the effects
on other industries of the economy. The supplydemdand model is a partial equilibrium model whére acceptance on
the market of some goods is obtained separateiy frdces and quantities in other marketBartial equilibrium is one
which is related on a minimum range of data, a dead example is the price of a product, the prickall other products
are being held static during the entire review . It is valid only under some limited situations,igfhmay notalways
hold in practice, but may be reasonable approxiovai Partial equilibrium is a condition of econoneiquilibrium which
takes under consideration where only a part of iierket and all other will remains the same to attan equilibrium
state. A partial equilibrium analysis will eithegriore the effects on different industries in theneeny or assumes that the

sector is very small and hence little if any impactother sectors of the economy.
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